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A STUDY IN PLATFORM VOLUME

Open Outcry (Pit Trading) versus the Electronic GLOBEX Platform

In February 2009, we examined trading volume executed at CME Group’s Chicago Board of Trade and Chicago Mercantile Exchange. At that time we did not have access to NYMEX and COMEX volume. The great majority of futures contracts traded at those two exchanges were executed on the electronic Globex platform but the situation was notably reversed when it came to options on futures (see 2009 Summary, page 2).

Randomly selecting August 10, 2010, we re-examined trading volume, this time including the NYMEX and COMEX volume along with CBOT and CME. Our un-scientific review indicates that electronic trading continues to grow to near 100% dominance for futures trading and is increasingly more popular even for executing options on futures.  However, when it comes to options, there are considerable differences among the product groups. 
Summary (1)
· Overall, 87% of all CME Group contracts are executed on Globex. 13% are executed by open outcry.

· 98% of all CME Group futures contracts are executed on Globex; 2% by open outcry.

· 22% of all CME Group options on futures are executed on Globex; 78% by open outcry

Examination by Selected Product Groups

“Core” Grains (wheat, corn, soybean complex)

· 89% of core grains futures contracts are executed on Globex; 11% by open outcry

· 11% of options on core grain futures are executed on Globex; 89% by open outcry

Stock Index Futures

· 99.5% of futures contracts executed on Globex; 0.5% by open outcry
· 84% of options on futures executed on Globex; 16% by open outcry

Metals

· 94% of futures contracts executed on Globex; 16% by open outcry

· 65% of options on futures executed on Globex; 35% by open outcry

Foreign Exchange

· (statistically) 100% of futures executed on Globex
· 74% of options on futures executed on Globex; 26% by open outcry

February 5, 2009 vs August 10, 2010
	
	2009
	2010

	
	Globex / Open Outcry
	Globex / Open Outcry

	All
	86% / 14%
	87% / 13%

	Futures only
	96% /  4%
	98% /  2%

	Options on futures only
	16% / 85%
	22% / 78%


Electronic trading allows more traders to get more data on more products in more markets. A click of the mouse from anywhere in the world can instantly send a variety of exotic order types to multiple brokers and exchanges around the world. Every aspect of the century-old floor-trading model has been transformed, unreognizable even to those who have spent a lifetime in the business. The loud and chaotic fraternity of floor traders has been replaced by the cold efficiency of computers humming softly in a data center. 
Electronic Exchanges: The Global Transformation from Pits to Bits, by Michael Gorham and Nidhi Singh (2009)

1. Excludes PNT Volume; which CME Group defines as ex-pit transactions, such as Clearport, Block trades and Exchange-For-Physicals (EFPs). Excludes TRAKRS.
TRADING COMMODITY FUTURES AND OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND MAY NOT BE SUITABLE FOR ALL INVESTORS. YOU SHOULD CAREFULLY CONSIDER WHETHER TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR CIRCUMSTANCES, KNOWLEDGE AND FINANCIAL RESOURCES.








